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B.Com. Semester - 2 (CBCS) Examination
July-2025 (OLD COURSE)

ACCOUNTING-2 (ELECTIVE-1)
Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.

2. Figures to the right indicate marks.
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Que.1

Que.1

ENGLISH VERSION

Shri Nareshbhai patel carries on farming to grow Wheat. From the following particulars, you are (20)
required to prepare his Farm Account for the year ending on 31-3-2025 :

Rs. Rs.

Irrigation expenses 4,000 | Sale of Crop 1,40,000
Opening Stock: Wages 30,800

Seeds 600 Insurance premium:

Fertilizers 2,800 For Crop 500

Cattle 16,800 For Cattle 360 860

Tools 40,000 Electric charges 1,000

Growing Crops 12,000 | 72,200 | Repairs 1,800
Purchases: Land Revenue 2,400

Seeds 5,600 Hire charges of Tractor 8,800

Fertilizers 23,000 Govt. Subsidy 4,400

Cattle 8,000 Expenses on fencing 3,200

Tools 6.400 43,000 | Interest on Loan 3,900
Sales of Grass 24,000 | 10% loan from Co. Op. Society(1-4-2024) 48,000
Grass for Cattle 2,640 | Wheat kept for personal use 4,000
Purchases of Insecticide 1,600

Additional information:

(1) The closing stock is as follows: Seed Rs. 400; Fertilizer Rs. 4,000; Cattle Rs. 18,200;

Pesticides Rs. 300; Tools Rs. 36,400; Wheat Rs. 7,000.
(2) The cost of fencing is to be recovered in four years.
(3) Grain worth Rs. 800 from the crop is to be kept as seed for the next year.

Shri Sureshbhai Patel owns a farm. He grows cotton and Vegetables. From the particulars given

OR

below prepare his farm account for the year ending on 31-3-2025:

Particulars Rs. Particulars Rs.

Sale of Crops: Government Subsidies 6,000
Cotton 1,40,000 | Vegetables taken for personal use 3,600
Vegetables 28,000 | Expenses on fencing 10,000
Irrigation Expenses 24,000 | 14% Bank Loan 1,60,000
Wages 26,000 | Tractor 1,80,000
Insurance premium for crops 2,000 | Interest on loan 22,400
Land revenue 1,000 | Sale on Milk 10,000
Expenses of Tractor 18,000
Purchases:

Seeds 30,000

Insecticides 16,000

Fertilizers 25,000 71,000
Opening Stock:

Seeds 3,000

Insecticides 600 3,600
Opening Stock of live stock 30,000

Additional Information:
(1) Closing stock: Cotton Rs. 15,000,
(2) Fencing expenses are to be written

Standing Crop of Vegetables Rs. 5,000.
off during 5 years.

(3) Live stock during the year are valued at Rs. 25,000.

(4) Vegetables given to workers in lieu of wages Rs. 1,000.

(5) Charge depreciation at 12% on Tractor.

Que.2 Gujarat Ltd. acquired a "Coal Mines" from Shyam on lease on 1-1-2019.

The terms were as under :
(1) Royalty payable at Rs.6 per ton
(2) Minimum rent for the first year i
every year.

(3) If there is strike or accidents in a particular year, the minimum rent to be reduced by 25%
for the period for which the production remains closed. In the year 2023 the production

s Rs.
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Que.2

Que.3

remained closed for 3 months due to fire.
(4) Short-working is recoupable within two subsequent years: first year 50% and second year
50% of minimum rent.
(5) Short-workings in the year 2019 and 2020 were Rs. 5,000 and Rs. 15,000.
(6) The output figures are as under.
Years 2021 | 2022 2023 2024
Output (In Ton) | 9,000 | 7,500 | 6,000 (Accident) | 10,000
You have to prepare in the books of accounts Shyam.
From the above particulars Prepare following accounts in the ledger of Asmita Company:
(1) Royalty account
(2) Landlords account
(3) Shorworkings account.

OR
Asmita Co. obtained a mine on lease from Parmita Co. the terms being a royalty at Rs. 30 per ton.

Minimum Rent for the fifth year was fixed at Rs. 2,20,000; The MR is more by Rs. 20,000
during each year than its previous year.

Shortworking was recoupable in next two years of the year in which shortworkings arose.
Production for the first five years was as under :

Years 2020 2021 | 2022 2023 | 2024
Output (In Ton) | 3,000 | 4,000 | 6,000 | 8,000 | 9,000
From the above particulars Prepare following accounts in the ledger of Asmita Company:

(4) Royalty account

(5) Landlords(Paramita Company) account

(6) Shorworkings account.
The steamship "Jal-Pushpa" of GJ Shipping Company commenced its Voyage from Mumbai to
London on 1-1-2025 and returned on 14-03-2025.

The ratio of freight on outward and inward journey is 3:4 respectively. Primage is 5% on
freight. Calculate address commission at 3% on outward freight and 2. 1/2% on inward freight.
Address commission is to be calculated only on actual freight received.

Other expenses and incomes of the Voyage are as under:

Particulars Rs.

Diesel purchased 4,17,160
Salary of Captain (per annum) 3,00,000
Daily wages of sailor Rs. 300 (total 4 sailors) )
Labour charge on Dock 95,760
Captain’s expenses (fixed per voyage) 50,000
Actual expenses of captain 70,000
Port charges:

Mumbai 61,480

London 47,720
Passage money 3,00,000
Mail money 1,20,025
Repairing expenses 2,00,000

Outstanding freight is Rs. 1,80,000 for outward journey. The stock of diesel as on 1-1-
2025 worth Rs. 20,000 and on 14-3-2025 worth Rs. 16,000. Diesel worth Rs. 30,000 was given
to another ship during the Voyage.

The ship was purchased on 1-1-2021. Depreciation is provided at 6 .1/4% per annum on
straight line method. The depreciation of Rs. 50,00,000 is written off till the date. The insurance
premium is paid at the rate of 1% on the cost price of the ship.

On 1-1-2025 the balance of repair reserve was Rs. 6,00,000 and it is to be carried forward
at Rs. 8,00,000 at the end of Voyage.

The commission paid to the manager at the rate of 1% of the total freight amounts to Rs.
29,400. The manager is to be paid 5% remuneration on the profit remaining after charging his
remuneration.

Prepare the Voyage Account.

OR
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Que.3

Que.4

Que.4

A ship 'Prashant' voyaged on 1-11-24 from Porbandar to Mumbai and returned to Porbandar on
26-3-'25. Details are as under :

Particulars Rs.
Salaries (Annual) 60,000
Coal 60,000
Captain's salaries (for three months) 18,000
Administrative expenses (Half yearly) 40,000
Ship insurance (Monthly) 4,000
Sundry expenses 40,000
Stores used 18,000
Freight for outward journey 2,00,000
Freight for return journey 1,40,000
Address commission 1%
Primage 2%
Freight insurance 3%
Manager's commission of freight 6%
Depreciation on ship 5%
Value of ship 16,00,000

From the above particulars, prepare Voyage Account.

Sejal purchased a motor car from Bholanath Traders under instalment purchase system on 1-4-
2021 and Rs. 20,000 was paid at the time of delivery. The remaining amount was paid in the
following four instalments on 3 1st March every year with interest at 10% on cash price.

Date Rs. date Rs.
31-3-°22 | 28,000 | 31-3-24 | 24,000
31-3-23 | 26,000 | 31-3-25 | 22,000
Sejal is computing the depreciation every year at 10% on written down value. Following journal
entry was found her books of account at the end of the second year.

Depreciation A/c Dr. Rs. 9,000
To Motor-Car A/c Rs. 9,000
You are required to prepare necessary accounts in the books of sejal.
OR

Amar purchased a motor car on Hire-Purchase System on 1% January by paying Rs. 3,000 against
delivery. He paid the balance in four instalments at the end of each year on 31% December
including interest at 10% per annum on cash price as follows:

Rs. 6,400; Rs. 4,900; Rs. 3,500 and Rs. 2,200 respectively.

He charged depreciation on motor car at 10% on Diminishing Balance Method.

Show Motor Car Account in the books of Amar and state how motor car will appear in his
Balance Sheet at the end of the third year.
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